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The Honorable Tom Brower, Chair
and Members of the Committee on Housing

House of Representatives
415 South Beretania Street, Room
Honolulu, Hawaii 96813

Dear Chair Brower and Members:

Subiect: Senate Bill 1210 S.D. 2, Relating to Infrastructure Development

_ The City and County of Honolulu’s (City) Department of Environmental Services
supports the intent of SB 1210 SD2, to provide the authority to counties to develop
public-private partnerships to construct relief sewers for affordable housing
development projects. While we appreciate the opportunity to use this option, we are
concerned that this ability to support infrastructure needed to all development of
affordable housing is limited to sewers only and not other infrastructure like water, storm
drains, etc. Further, we are unsure of the need for the legislature to include language to
direct internal operations of the counties by requiring the mayor of each county to
designate an officer to oversee any public-private partnerships entered into by the
county with any private entity pursuant to this proposal and recommend that this
intrusion in to internal county operations be removed.

The basic intent of SB 1210, SD2, may provide expedited funding to address specific
situations that will allow affordable housing projects to proceed, but it would be better if
this addressed all potential infrastructure needs.

Thank you for your consideration.

Sincerely,

u /./’
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Comments:  
 
Please note that testimony submitted less than 24 hours prior to the hearing, improperly 
identified, or directed to the incorrect office, may not be posted online or distributed to 
the committee prior to the convening of the public hearing. 
 
Do not reply to this email. This inbox is not monitored. For assistance please email 
webmaster@capitol.hawaii.gov 



	     

  

Testimony  to  the  House  Committee  on  Housing  
Thursday,  March  16,  2017  
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RE:   S.B.  1210  SD2  –  Relating  to  Infrastructure  Development  

  

Chair  Brower,  Vice-Chair  Nakamura,  and  members  of  the  committee:    

My  name  is  Gladys  Quinto  Marrone,  CEO  of  the  Building  Industry  Association  of  
Hawaii  (BIA-Hawaii).  Chartered  in  1955,  the  Building  Industry  Association  of  Hawaii  is  
a  professional  trade  organization  affiliated  with  the  National  Association  of  Home  
Builders,  representing  the  building  industry  and  its  associates.  BIA-Hawaii  takes  a  
leadership  role  in  unifying  and  promoting  the  interests  of  the  industry  to  enhance  the  
quality  of  life  for  the  people  of  Hawaii.    
  
BIA-HAWAII  is  in  strong  support  of  SB  1210  SD2,  which  appropriates  funds  for  the  
establishment  of  a  State  Public-Private  Partnership  Coordinator  within  Department  of  
Business,  Economic  Development,  and  Tourism  to  manage  all  public-private  
partnerships  entered  into  by  the  State  and  manage  all  contracts,  proposals,  and  
negotiations  associated  with  the  State's  public-private  partnerships.  

We  understand  that  Public-Private-Partnerships  (PPP  or  P3’s)  are  being  used  more  
and  more  by  different  Federal,  State  and  Municipal  agencies  on  the  mainland.  The  
basic  premise  is  to  allow  for  private  investment  in  public  basic  infrastructure  as  well  
as  social  infrastructure.  Investors  recoup  their  investments  from  revenue  streams  
created  by  fees  generated  from  the  project  or  other  sources  of  revenue.  

“While  private  sector  interest  in  funding  public  infrastructure  projects  has  increased  in  
recent  years,  barriers  to  private  sector  participation  remain.  Many  government  
agencies  lack  the  capacity  and  capabilities  to  plan,  execute,  and  manage  PPP  
projects.  At  the  same  time,  productivity  in  the  construction  industry  needs  
improvement.  Managing  these  complexities  can  be  challenging  for  even  the  most  
seasoned  leaders.”    (McKinsey  &  Company).  

We  would  suggest  that  the  bill  include  language  to  have  one  entity  at  the  County  
oversee  all  P3  initiatives.  Having  one  entity  to  oversee  a  P3  program  at  the  Counties  
will  not  only  provide  a  process  for  assessing  and  implementing  P3  projects  but  also  
avoid  the  confusion  of  having  multiple  agencies  develop  their  own  tools  for  assessing  
and  implementing  P3’s.  At  this  time,  it  may  be  wise  to  centralize  this  function  until  
there  is  a  better  understanding  of  the  P3  process  and  some  standards  established  to  
ensure  success.  

We  are  in  strong  support  of  SB  1210  SD2,  as  it  will  consolidate  the  State’s  efforts  in  
development  and  implementing  P3’s  in  Hawaii.  Thank  you  for  the  opportunity  to  
express  our  views  on  this  matter.  
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